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Special Opportunity: CCRC Going 
Private Provides  >34% Annualized 
Yield 

On March 12, 2021, finalized a deal first proposed back on November 20, 2020 
for a management backed group to take the company private for $6.50/share. 
The details of the final definitive agreement are in the announcement found 
here.



Highlights include:

• The buyers consists of Mr. Zhili Wang, the chief executive officer and 
chairman of the Board and director of the Company, Mr. Debao Wang, the 
chief financial officer of the Company, Mr. Guoan Xu, director and Vice 
President of the Company, Mr. Qingmao Zhang, Mr. Long Lin, Mr. Jishan 
Sun and certain other shareholders of the Company (collectively, the 
"Buyer Group). 

•

• The Buyer Group currently beneficially own 71.1% of the outstanding 
shares. This makes the required majority shareholder approval a certainty 
at the upcoming special shareholder meeting.

•

• Bank financing  has already been secured with China Merchants Bank 
Co., Ltd. 

•

• The deal is expected to close in the second half of 2021.
•

• No regulatory hurdles are expected to block or delay the closing. Certain 
documents do need to be filed with relevant regulatory authorities for the 
special shareholders meeting and closing. Upon close, the shares will be 
delisted and no longer publically traded.

About China Customer Relations Centers, Inc. (CCRC)

The Company is a leading e-commerce and financial services BPO service 
provider in China focusing on the complex, voice-based and online-based 
segments of customer care services, including:

 customer relationship management; 
 technical support; 
 sales; 
 customer retention; 
 marketing surveys; and 
 research. 

The Company's service is currently delivered in Provinces of Shandong, 
Jiangsu, Liaoning, Guangdong, Yunnan, Hubei, Sichuan, Hebei, Anhui, Xinjiang,
Guangxi, Jiangxi, Heilongjiang, and Chongqing. More information about the 
Company can be found at: www.ccrc.com. 

The Current Opportunity:

Shares closed yesterday at $5.92,leaving a $0.58 (9.8%) spread to the $6.50 



closing price of this all cash deal.  Since it is expected to close within the next 
105 days, this indicates the annualized yield rate will exceed 34%.

There are no options traded on these shares, so the opportunity is simply a buy 
and hold for finalizing of the deal and cash out at the close.  Downside risk is a 
failure to close due to a regulatory blockage (none of which is currently 
foreseen).  Shares were trading in the $4.75 to $5.00 range prior to the deal, 
which may be considered the downside risk level for a failed deal.

The clean nature of this call cash deal, negotiated by an group of independent 
directors not part of The Buyer Group, along with secured bank financing and no
significant regulatory hurdles appears to make this a low risk target for a high 
yield reward reaped in the coming 3 ½ months or less. The shorter the hold 
period, the higher the effective annualized yield rate will be.

Closing Thoughts:

As always, I am available for anything you may wish to discuss. I will be 
remaining in Tampa at least to the end of of April if anyone would like to meet for
a beverage or meal.

I am not a licensed securities dealer or investment advisor. The views here are solely my
own and should not be considered or used for investment advice. As always, individuals 
should conduct any added research they wish, determine the suitability for their own 
situation, and perform their own due diligence before making any investment. 




